
 

 

 
 
To the Presidents of  

 the Russian Federation, Vladimir Putin, 

 the European Council, Herman van 
Rompuy,  

 the European Commission, Jose Manuel 
Barroso,  

 the State Duma of the Russian Federation, 
Sergey Naryshkin,  

 the European Parliament Martin Schultz  
 

Ref.: JWG/cb 
 
Brussels, 23 May 2013  
 
 
Dear Presidents, 
 
As the European Federation of Public Service Unions, we are particularly attentive to 
the agenda of the next EU-Russia summit to be held in June 2013, St-Petersburg.   
 
With a view to promote democracy, social inclusion, and sound economic relations 
between the EU and the Russian Federation, we urge you to give tax justice much 
attention at the Summit.   
 
As issues of tax justice have recently reached the EU agenda as well as of the G20 and 
of the BRICS, it would be of mutually benefit for both the EU and Russian Federation to 
likewise start an exchange of information of their respective actions to promote fair and 
progressive taxation and of coordinated efforts to prevent corporations and wealthy 
individuals from avoiding and/or evading paying taxes.  
 
Accordingly, we consider that the EU/Russia Summit should give much attention to the 
following areas: 

 Strengthening cooperation between EU and Russian tax administrations by 
supporting well-resourced and independent tax administrations to match and crack 
down on a growing sophisticated tax dodging industry. Since the start of the crisis, 
instead of investing in tax services and training of staff most EU countries are doing 
the opposite by reducing employment in those very essential public services. These 
job cuts, as part of broader austerity measures, are facilitating further tax avoidance 
and evasion.  Both in the EU and Russia the amounts of public revenues lost to tax 
evasion and avoidance are colossal. The former Russian central bank governor 
estimated a yearly loss of 52 billion pounds for Russia while in the EU the 
Commission estimates the loss at1 trillion Euros a year. 

 Coordinating publications of   lists of companies that do not pay their taxes or pay 
too little. In this regard, the proposals by the Russian Federation go in the right 
direction. To give the proposals some bite, the companies on those lists should be 
banned from accessing state or EU aid and public procurement in the EU and 
Russia. 

 Coordinating plans to fight tax evasion through tax heavens including via blacklisting 
of tax havens and companies using the latter. The EC action plan against tax fraud 
of last December goes in the right direction except the blacklisting is limited to EU 
third countries and would remain national blacklists. We consider that an EU 
blacklist including companies using tax havens would be more efficient and would 
also allow possibilities of coordination with the Russian Federation. 
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 Considering the possibility of an EU/Russian Financial Transaction Tax using both 
the opportunities in Russia of the creation of an international financial centre in 
Moscow and development of the domestic financial sector and in the EU of a recent 
legislative FTT supported by 11 EU governments. A FTT is not only key to 
contribute to responsible financial trading, help avoid another financial crisis and 
raise substantial amount of revenues for the interest of citizens. A FTT can also 
potentially play an important role to fight tax avoidance and fraud. A joint EU/Russia 
FTT proposal would provide the much needed support to those members of the G20 
who are supportive of a FTT whilst submitting a concrete and essential step towards 
a global FTT. 

 
Dear Presidents, last January the BRICS countries adopted plans to expand tax policy 
cooperation and step up their fight against tax evasion.  
 
They agreed to extend their cooperation on tax policy and tax administration, including 
development of a BRICS mechanism to facilitate countering abusive tax avoidance 
transactions.  
 
The BRICS countries expressed, rightly, concerns at the erosion of the tax base by 
practices that involve abuse of tax treaty benefits, incomplete disclosure of information 
and fraudulent claims and made a commitment to address these concerns through 
mutual cooperation..They pledged to strengthen the enforcement process by taking 
appropriate actions for non-compliance and putting more resources on international 
cooperation, sharing of best practices and capacity-building to deal with the cases of 
profit shifting by way of complex multi-layered schemes. 
 
These are welcome developments that would benefit from similar discussions taking 
place at the next EU/Russia summit. 
 
Further, reports of tensions between the EU and Russia including over the way the 
crisis in Cyprus is being dealt with are worrying.  It is essential that the EU and the 
Russian Federation develop a positive agenda in the interest of their citizens and 
regions of the world. Closing tax loopholes and tax heavens, addressing tax avoidance 
and fraud are part of such a positive agenda. It will moreover benefit the population of 
the EU and Russia as more revenues are available to address poverty, take measures 
to stimulate employment, implement fundamental human rights and invest in public 
services and the required changes towards  a sustainable economy.  
 
We look forward to a positive reply 
 
Yours sincerely, 

 
Jan Willem Goudriaan 
EPSU Deputy General Secretary 
 
For a list of EPSU affiliates in the EU, Russia and other European countries: 
http://www.epsu.org/r/6 

EPSU-commissioned research finds austerity helps tax dodgers 
http://www.epsu.org/a/9400 

http://www.epsu.org/r/6
http://www.epsu.org/a/9400

