
EUROPEAN ECONOMIC GOVERNANCE : 

AN INTRODUCTION 



WHAT IS IT ALL  ABOUT ?  



HOW? A DRAGON WITH MANY HEADS  



FINANCIAL RESCUE OPERATIONS: THE 

CASE OF GREECE  



EUROPEAN ECONOMIC REGULATIONS  



EXCESSIVE MACRO ECONOMIC 

IMBALANCES : THE PROCEDURE 



THE PROCEDURE 



DEMOCRACY TURNED UPSIDE DOWN   



COUNTRY SPECIFIC RECOMMENDATIONS  



WHY? 



The single currency: What went wrong?  

– Germany: Disinflationary competitive wage policy  
loonbeleid 

– Periphery: ‘Bonus’ of the single currency (falling long 
term interest rates) translated into debt asset price 
bubble  (‘Free Land Act in Spanje bv). 

– The one trend reinforces the other :  



Ten years of Monetary Union…. Enormous 

imbalances   



Countries (even members of monetay union) can 

not continue to accumulate debt   

– No longer confidence in the economy 

and banking system of periphery   

– Money and credit flows no longer being 

recycled inside the Euro Area  

Eurogebied  

– Massive financial strike for the periphery  



Hence, ‘The Silent Revolution »  



« DEMOCRACIES PAY BETTER WAGES » 

Key problem for trade unions in Europe:   

•Trade union counterveiling powers are at the level of national 

democracies, not at European level  

•Danger: Trade unions lose control or influence   

•Hoe to avoid the Commissin, the ECB, the Council from 

abusing the powers they have gained to push through their 

(liberal/technocratic) vision against the choices made by 

national democracies ?  

 



Rewriting the Euro crisis: Wages are to blame 

(Evolution of unit wage costs since 1999)  
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THE PRACTICE: THE ECONOMIC 

BULLDOZER  



ANECDOTE 



It is starting to « work »  
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CONCLUSION 




