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A recap of DirectivesA recap of Directives

New gas and electricity Directives New gas and electricity Directives 
mean:mean:
–– full market openingfull market opening

–– legal and functional unbundling of legal and functional unbundling of 
networksnetworks

–– Published network tariffs approved by Published network tariffs approved by 
regulatorsregulators

–– Deadlines 2004 and 2007Deadlines 2004 and 2007
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MarketMarket OpeningOpening

MarketMarket OpeningOpening
–– deadline for nondeadline for non--householdshouseholds July 2004July 2004

–– deadline for all deadline for all customerscustomers July 2007July 2007

–– GenerationGeneration marketmarket open open sincesince 1999 (first 1999 (first 
Directive). Directive). AnybodyAnybody cancan buildbuild generationgeneration
capacitycapacity; e.g. large ; e.g. large usersusers, CHP , CHP producersproducers..
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RoleRole of of regulatorsregulators

RegulatedRegulated Access to Networks Access to Networks 
–– RegulatorRegulator isis in charge of in charge of 

network network accessaccess tarifftariff methodologymethodology: Art. 23(2)(a): Art. 23(2)(a)
balancingbalancing methodologymethodology: Art 23(2)(b): Art 23(2)(b)
cross border cross border capacitycapacity allocation: allocation: RegulationRegulation Art 9Art 9

–– regulatorsregulators must have must have accessaccess to information to information 
(e.g. (e.g. accountsaccounts))

–– regulatorsregulators must have must have somesome formform of sanction of sanction 
againstagainst companiescompanies to to ensureensure compliancecompliance
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SeparationSeparation of network of network 
operatorsoperators

UnbundlingUnbundling
–– Legal unbundling of Legal unbundling of TSO fromTSO from July 2004July 2004,,

–– Additional measures to ensure independence Additional measures to ensure independence 
Management may not participate in other activities of Management may not participate in other activities of 
the integrated undertakingthe integrated undertaking
No conflict of interestNo conflict of interest
Compliance programmeCompliance programme

–– LLegalegal unbundling of unbundling of DSODSO not later than not later than July July 
20072007, but management unbundling applies from , but management unbundling applies from 
20042004
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Current DevelopmentsCurrent Developments

2005 review exercise2005 review exercise

Sectoral Inquiry – DG COMP

Development of Cross Border 
Guidelines under the Regualtion
1228/03
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2005 report2005 report

Progress report on the implementation Progress report on the implementation 
of the Directives and the resultsof the Directives and the results

Focus will be on implementation on Focus will be on implementation on 
existing requirementsexisting requirements

More work needed, especially by More work needed, especially by 
Member States and Regulators to Member States and Regulators to 
improve market functioningimprove market functioning
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SectoralSectoral InquiryInquiry

Background is increasing wholesale Background is increasing wholesale 
prices in electricity and gas marketsprices in electricity and gas markets

Focus on the behaviour of companiesFocus on the behaviour of companies

–– Issues: transparency, fair access to Issues: transparency, fair access to 
network, effect of long term contractsnetwork, effect of long term contracts

Results in midResults in mid--20062006
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GuidelinesGuidelines

RegualtionRegualtion 1228/03 allows for 1228/03 allows for 
adoption of binding guidelines for adoption of binding guidelines for 
cross border electricity tradingcross border electricity trading

Need for fair access to cross border Need for fair access to cross border 
capacity capacity --> New Guidelines for next > New Guidelines for next 
year year 

Similar process for gasSimilar process for gas
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Future workFuture work

Role of the Commission Role of the Commission 

–– to oversee application of Directives, to oversee application of Directives, 
Regulation and Competition lawRegulation and Competition law

–– Make new proposals if necessary, but not Make new proposals if necessary, but not 
yet. yet. 

–– New rules on Impact Assessment and New rules on Impact Assessment and 
Consultation.Consultation.
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Future workFuture work

Role of Member StatesRole of Member States

–– Must transpose and enforce DirectivesMust transpose and enforce Directives

–– They ought to address issues relating to They ought to address issues relating to 
market structure market structure –– dilute oligopoliesdilute oligopolies

–– Should support market integrationShould support market integration
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Future workFuture work

Role of the RegulatorsRole of the Regulators

–– Ensure that market is fair, with non Ensure that market is fair, with non 
discriminatory rules for access, discriminatory rules for access, 
balanacingbalanacing etc.etc.

–– Increase efforts to coIncrease efforts to co--operate through operate through 
ERGEG so as to achieve EuropeanERGEG so as to achieve European\\
regional markets regional markets 
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Thank you for your Thank you for your 
attentionattention

William.Webster@cec.eu.intWilliam.Webster@cec.eu.int


